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Fundraise to strengthen negotiating position

TERN.L
8.25 Tern has successfully raised £1.6m gross proceeds through an issue of 17.3m
2P subscription shares and 4m retail shares at 7.5p per share, a 14.3% discount
Market Cap: £29m to the closing price on 4 October. In line with management’s commitment
to its overall shareholder base, retail and other investors were able to
participate via PrimaryBid. The net proceeds are intended to bolster Tern’s
SHARE PRICE (p) . -, . .
commercial position by supporting further growth and strategic investment

in its current portfolio companies. In the most recent funding rounds, Tern’s

ig investment proportion has been relatively small as the businesses becomes

15 attractive to third-party investors. In order to protect shareholder value

10 already created, it is imperative that Tern has the ability to negotiate from
5 a position of strength when competing with private equity providers that
0

r T T T T often have far greater resources. We see this fundraise as a logical step as
"y "y "y the group continues to mature its position and offering.
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" Flexibility for further investment in its existing portfolio. The fundraise

12m high/low 23.3p/8.3p will allow Tern to comfortably invest further into its existing portfolio and
strengthen its negotiating position with follow-on funding rounds.

Source: LSE Data (priced as at prior close)
" Quality of third-party investors increasing. Tern has co-invested with
KEY DATA leading private equity and VC investors, providing third-party validation of
value and financing. For example, Device Authority benefitted from a

Net (Debt)/Cash £0.3m (at 30/06/22
( A (at 30/06/22) strategic investment from Venafi, owned by Thoma Bravo, in 2021.
Enterprise value £28.7m
Index/market AIM " Reduced reliance on Tern for funding. The recent IPO of portfolio
Next news Trading Update Jan 23 company Wyld Networks has also reduced reliance on Tern for funding
- and achieved a public market valuation. FundamentalVR has also recently
Shares in Issue (m) 352.1 , ) . . s - .
closed a ‘Round B’ funding that included significant additional third-party
Chairman lan Ritchie . . . L
capital with minimal participation from Tern.
Chief Executive Albert E Sisto
Finance Director Sarah Payne We view this fundraising as a positive development, underpinning Tern’s
strong focus on creating shareholder value. The deal has allowed both new
COMPANY DESCRIPTION and existing retail and institutional investors to participate. The additional
Tern predominantly invests in software funding will significantly strengthen Tern’s negotiating position against
companies, with proven technology, based in often much larger private equity providers, helping management to
the UK but with global ambition. maximise value across the existing network of 10T technology businesses.

www.ternplc.com
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Disclaimers and Disclosures

Copyright 2022 Progressive Equity Research Limited (“PERL”). All rights reserved. Progressive’s research is commissioned by the subject
company under contract and is freely available to the public and all institutional investors. Progressive does not offer investors the ability to
trade securities. Our publications should not, therefore, be considered an inducement under MiFID Il regulations. PERL provides professional
equity research services, and the companies researched pay a fee in order for this research to be made available. This report has been
commissioned by the subject company and prepared and issued by PERL for publication in the United Kingdom only. All information used in
the publication of this report has been compiled from publicly available sources that are believed to be reliable; however, PERL does not
guarantee the accuracy or completeness of this report. Opinions contained in this report represent those of the research department of
PERL at the time of publication, and any estimates are those of PERL and not of the companies concerned unless specifically sourced
otherwise. PERL is authorised and regulated by the Financial Conduct Authority (FCA) of the United Kingdom (registration number 697355).

This document is provided for information purposes only, and is not a solicitation or inducement to buy, sell, subscribe, or underwrite
securities or units. Investors should seek advice from an Independent Financial Adviser or regulated stockbroker before making any
investment decisions. PERL does not make investment recommendations. Any valuation given in a research note is the theoretical result of
a study of a range of possible outcomes, and not a forecast of a likely share price. PERL does not undertake to provide updates to any
opinions or views expressed in this document.

This document has not been approved for the purposes of Section 21(2) of the Financial Services & Markets Act 2000 of the United Kingdom.
It has not been prepared in accordance with the legal requirements designed to promote the independence of investment research. Itis not
subject to any prohibition on dealing ahead of the dissemination of investment research.

PERL does not hold any positions in the securities mentioned in this report. However, PERL’s directors, officers, employees and contractors
may have a position in any or related securities mentioned in this report. PERL or its affiliates may perform services or solicit business from
any of the companies mentioned in this report.

The value of securities mentioned in this report can fall as well as rise and may be subject to large and sudden swings. In addition, the level
of marketability of the shares mentioned in this report may result in significant trading spreads and sometimes may lead to difficulties in
opening and/or closing positions. It may be difficult to obtain accurate information about the value of securities mentioned in this report.
Past performance is not necessarily a guide to future performance.
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To arrange a meeting with the management team, or for further information about Progressive, please contact:
Keith Hodgskiss

+44 (0) 20 7781 5300

khodgskiss@ progressive-research.com



